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SUBJECT: EINANCIAL ASSISTANCE FOR PORTUGAL 
1 . AT END OF SUCCESSFUL SIX-HOUR MEETING JUNE 22, 
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PARTICIPANTS IN PARIS MEETING AUTHORIZED CHAIRMAN 
(BOEKER, US) TO ISSUE FOLLOWING "CHAIRMAN'S ACCOUNT" 

OF MEETING. 

2. QUOTE 

(1) REPRESENTATIVES OF 14 COUNTRIES MET ON JUNE 22 IN 
PARIS IN AN INTERNATIONAL EFFORT TO PROVIDE 
SUBSTANTIAL BALANCE-OF-PAYMENTS ASSISTANCE TO PORTUGAL. 
REPRESENTED WERE THE GOVERNMENTS OF AUSTRIA, CANADA, THE 
FEDERAL REPUBLIC OF GERMANY, FRANCE, IRELAND, ITALY, 

JAPAN, THE NETHERLANDS, NORWAY, SWEDEN, SWITZERLAND, 

THE UNITED KINGDOM, THE UNITED STATES AND 

VENEZUELA AS WELL AS THE GOVERNMENT OF PORTUGAL AND THE 
INTERNATIONAL MONETARY FUND AND THE WORLD BANK. ALSO 
PRESENT WERE REPRESENTATIVES OF THE EUROPEAN COMMUNITIES 
AND THE OECD. BELGIUM AND DENMARK ATTENDED AS OBSERVERS. 

(2) ALL COUNTRIES PRESENT RECOGNIZED THAT PORTUGAL'S 
EXCEPTIONAL CIRCUMSTANCES RENDERED BALANCE-OF-PAYMENTS 
ASSISTANCE FOR ECONOMIC RECOVERY AND GROWTH OF PARTI- 
CULAR IMPORTANCE. THIS EFFORT IS ALSO IMPORTANT FOR 

THE FUTURE PROGRESS OF PORTUGUESE DEMOCRACY. THEY ALSO 
EXPRESSED THEIR STRONG SUPPORT AND ENCOURAGEMENT FOR 
PORTUGUESE EFFORTS TO DEAL WITH THEIR ECONOMIC PROBLEMS. 

(3) ELEVEN COUNTRIES (THE FEDERAL REPUBLIC OF GERMANY, 
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FRANCE, ITALY, JAPAN, THE NETHERLANDS, NORWAY, SWEDEN, 
SWITZERLAND, THE UNITED KINGDOM, THE UNITED STATES, AND 
VENEZUELA) INTEND TO PARTICIPATE IN A COOPERATIVE EFFORT 
TO PROVIDE MEDIUM-TERM CREDITS FOR BALANCE-OF-PAYMENTS 
ASSISTANCE TO PORTUGAL OVER THE NEXT EIGHTEEN MONTHS. 
AUSTRIA, CANADA, AND IRELAND HAVE PARTICIPATION UNDER 
ACTIVE AND SYMPATHETIC CONSIDERATION, AND EXPECT TO 
REACH A DECISION SHORTLY. 

(4) THE TOTAL AMOUNT OF ASSISTANCE IS EXPECTED TO BE 

ON THE ORDER OF 750 MILLION DOLLARS OVER THESE EIGHTEEN 
MONTHS. THE FORM OF THIS SUPPORT WILL VARY FROM COUNTRY 
TO COUNTRY, AND SOME COUNTRIES WISH TO CONSIDER FURTHER 
THE MODALITIES OF THEIR ASSISTANCE. 

(5) THE GOVERNMENT OE PORTUGAL FOR ITS PART HAS AGREED 
TO WORK OUT DURING THIS PERIOD A FURTHER ECONOMIC 
STABILIZATION PROGRAM IN COLLABORATION WITH THE INTER- 
NATIONAL MONETARY FUND AND INTENDS TO CONCLUDE A SECOND 
TRANCHE ARRANGEMENT BEFORE THE END OF THIS YEAR. 

(6) THIS SPECIAL BALANCE-OF-PAYMENTS ASSISTANCE COMBINED 
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WITH IMF SUPPORT, OTHER SOURCES OF FINANCING AND THE 
PORTUGUESE PROGRAM SHOULD INSURE THAT PORTUGAL'S 
BALANCE-OF-PAYMENTS NEEDS WILL BE MET DURING THE NEXT 
EIGHTEEN MONTHS. 

(7) IT IS EXPECTED THAT BY L979 PORTUGAL WILL BE ABLE 
FULLY TO MEET ITS BALANCE-OF-PAYMENTS NEEDS THROUGH 
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OTHER SOURCES, INCLUDING THE INTERNATIONAL MONETARY FUND. 
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END QUOTE 

3. THE ONLY OTHER SIGNIEICANT DEVELOPMENT DURING THE 
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MEETING WAS THE ISSUE RAISED BY THE BELGIAN OBSERVER AND 
DUTCH REPRESENTATIVES CONCERNING THE EINANCIAL SUPPORT 
EUND. IN CONTEXT OE EXPRESSING PREEERENCE EOR A "MULTI- 
LATERAL SOLUTION" FOR AID TO PORTUGAL, THE BELGIAN SUG- 
GESTED THAT SERIOUS CONSIDERATION SHOULD FIRST BE GIVEN 
TO HAVING RECOURSE TO PROPOSED NEW SUPPLEMENTARY EACI- 
LITY IN THE IMF (THE WITTEVEEN FACILITY). IF THIS FACI- 
LITY IS NOT AVAILABLE EOR PORTUGAL, WE SHOULD TURN TO THE 
OECD EINANCIAL SUPPORT FUND. THE ONLY CONSTRAINT ON 
PUTTING THE ESE INTO EEEECT IS THE FACT THAT THE UNITED 
STATES HAS NOT RATIEIED IT. IE THE US DOES NOT RATIEY, 

THE ESE COULD STILL COME INTO EEFECT WITH RATIFICATION BY 
COUNTRIES REPRESENTING SIXTY PERCENT OE ESE QUOTAS. IE 
OTHER COUNTRIES WERE PREPARED TO CONSIDER ONE OE THESE 
MULTILATERAL ARRANGEMENTS, BELGIUM WOULD BECOME AN ACTIVE 
PARTICIPANT. THE UK, GERMANY, ERANCE, AND NORWEGIAN 
REPRESENTATIVES INDICATED THAT THEY HAD DIEFICULTY WITH 
THE BELGIAN APPROACH. OTHERS POINTED OUT THAT 
EVEN IE ESE WERE RATIFIED UNDER THE SIXTY PERCENT RULE, 

A LOAN TO PORTUGAL OP MAGNITUDE UNDER CONSIDERATION 
WOULD REQUIRE UNANIMOUS DECISION ON THE PART OP ALL 
PARTICIPATING (I.E. BECAUSE WOULD FAR EXCEED PORTUGUESE 
QUOTA) AND IT IS CLEAR THAT SOME OP THE COUNTRIES, EOR 
EXAMPLE, GERMANY, WOULD NOT AGREE TO FSF USE EOR THIS 
PURPOSE. THESE LATTER WOULD NOT WISH TO MOBILIZE FSF 
IN THIS MANNER FOR PORTUGAL FOR FEAR THAT PSP LOANS 
WOULD NOT BE CONPINED TO PORTUGAL. 

4. PORTUGUESE CENTRAL BANK (GOVERNOR SILVA LOPES AND 
VICE-GOVERNOR CONSTANCIO) SAID THEY VERY GRATIFIED AT 
OUTCOME TODAY'S MEETING. 
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